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Background

Population: 5,399,118 (January 1, 2023)
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Broad Policy Transition coon N T
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ACTION PLAN
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Recent Forest Policy Changes

September 2020 October 2021
Aggv?ig]nbg; [2)%18 AT A New Future for Old —— Blueberry First
P Forests Nations Agreement
v
A?ncgggrenre%?s :O November 2021 March 2022
FRPA - FLPs and Bill 28 tenure —>| Commercial Liens
FOMs redistribution Act
v
October 2023 December 2023
Transfer of Manufactured Forest Bi[l)le4C1eErtT)16ern§(r)n2e3n "
responsibilities from products Regulation of Forest Act
MoF to MoWLRS Amendment

W BC COUNCIL FORESTRY FOR THE PLANE

NET.
OF FOREST TS
INDUSTRIES FOREST PRODUCTS FOR THE WORLD. COFI.ORG 6




Recent Forest Policy Changes

Other Regulatory Changes include amendments to:

Wildfire Act
Great Bear Rainforest (Management Act)
Forest Revenue Audit Regulation
Forest Accounts Receivable Interest Regulation
" Timber Harvesting Contract and Subcontract: )
| Regulation amended June 2021 )
Changes to BCTS Cat 2- new value-added sales W
category )
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ANNUAL ALLOWABLE CUT (M3)

Supply Constraints

AAC and Harvest continues to decline, with harvest projected to decline to 32M.
Millions of Cubic Meters (M?3)

90 mmBC Coast AAC mmBC Interior AAC ~ ===B(C Actual Harvest
80
BC crown harvest is projected to be around
- 32 million m3 per year for the next 3 years.
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Source: MoF Forest Inventory and analysis branch, Harvest Billing System
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Limitations of Traditional Timber Supply Analysis (AAC)

Harvest Economics — Supply and Demand for Logs

Primarily biophysically based

Lacking economics

— Cost of supply (e.g., distance to market,
terrain etc.)

— Derived demand for timber (end-product
prices, manufacturing capacity etc.)

Supply = Marginal Extraction Cost

-

S/m?

Rent/Stumpage

H, Quantity (m?) by declining
stand quality or increasing
distance
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BC Cost Structure Uncompetitive - Highest in North America

Softwood Lumber Average Variable Cost - [USD/Thousand Board Feet]

British Columbia |, 75
West Coast |,
Quebec | o
Ontario |, - o
South |, - 2

Source : Forest Economic Advisors (Feb 2024)
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Closures, Curtailments & Shift Reductions

BC has been battered with 70+ announcements of closures, curtailments & shift reductions since 2020
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Lacation + | Date Ani{T| Facilil + | Reasoa(s) X Jobs |~
Crofton 2020-02-14  PulpiPaper Fibre Access 450
Ladyzmith 2020-03-22  Lumber  COVID-13/Market Conditions
Covwichan Biay 2020-03-22  Lumber  COVID-13/Market Conditions
Prince George 2020-03-27  Lumber 120
Powall River 2020-04-15  Paper COVID-19MMarket Conditions
Crofton 2020-04-15  Paper COVID-19MMarket Conditions
Fruitvale Ongeinglinterm Yencer  Market Conditions
Western Canada 2021-07-20  Lumber  Forest firez
Chaze, Castlegar, and Grand Fo 2021-07-29  Lumber  Forast fires
Machenzie 2021-05-24  Lumber [ Market conditions ]
EIC zawmills [cxception of Wynr 2021-08-24  Lumber  Market conditionz
Eritich Clumbia 3PF, LIS South § 2021-03-03 COVID-19MForest fires/market conditions
Catalyzt Crafton 2021-10-26  PulpdPaper Logistics challenges and maintenace of biomass boiler
Catalyst Tiskwat 20211113 Pulpdpaper Flooding
Guesnel [Cariboo Pulp and Pape 20211123 Pulp/Paper Flooding
Catalyzt Tizhwat 202112-01  Pulppaper | Market conditions 206
Morthwaod Pulp 20211202 Pulp Supply Chain Challenges
Taglor Pulp 202112-02 Pulp Tupply Chain Challenges
Chemainuz Savemill 2022-02-02  Lumber  Log supply
Flateau Sawmill 2022-02-16  Lumber  Log supply
Taglor Pulp 2022-0216  Pulp Transpertation challenges
EC Lumber millz 20220301 Lumber  Transpertation and inventory challenges 40
Chemainuz Savwmill 2022-03-22  Lumber  Log supply
Taylor Pulp 2022-03-23  Pulp Transpertation challenges
WanderhoofiFort St JamesiPrin 2022-04-13  Lumber  Supply Chain Challenges
Fraser LakerWillams Lake/Bues 2022-08-03  Lumber  Access to timber and tranzpertation challenges 147
Machenzie 2022-08-22  Lumber  Supply Chain Challenges
EIC Lumber millz 20220313 Lumber  Market Conditions
Guesnel [Cariboo Pulp and Pape 2022-03-26  PulpdPaper Chip availability 150
Crofton 2022-10-06  PulpdPaper | High cost and Market Conditions 150
Machenzie 20221010 Lumber  High Cost & Market Conditions
Frince George [Intercontinental)] 2022-10-17  PulpdPaper  Fibre shortage
Acrozs NA Operations 202210-20  Lumber  Market Conditions
Part Alberni Sawmill 20221015 Lumber  Mlarket Conditions & Lag SUpply a0
Acrozs B Operations 20221130 Lumber  Market Conditions & Log SUpply
Acrozs BC and AB operations 20221205 Lumber  Market conditionz
Frince George [Intercantinental) 20221213 Pulp Fibre shortage due to zawmill curtailments
Foda CrecklAmmstrong 20221228 Lumber  Mlarket Conditions & Lag SUpply 350
Midway 20221206 Lumber  Market conditions and fibre availability a6
Terrace 20220106 Lumber  Market Conditions
Prince George 20230111 Pulp Reduction of AAC and challenges accessing cost-compeitive fibre 500
Outside of Interfor'z US South < 20250111 Lumber  Market Conditions & Log SUpply
Castlegar 2023-0118  PulpdPaper Lack of Residual Fibre For Pulp
PG, Yanderhoof, Fort St James 2023-01-23  Lumber  Market Conditions & Log Supply
Chetwynd 20230125 Lumber & pe Market Conditions & Log Supply 157
Houzten 20230125 Lumber  Market Conditions & Log Supply <353 [Muml
Bueznel 2023-02-07  PulpdPaper Lack of fibre
Machenzie 2023-02-22  Lumber  Unzustainable inventory levelz duc o rail transpertation challenges
Terrace 2023-02-06  Lumber + Bi high operating costs and fibre supply 1
Frince George, Fort St Jumes, ' 2025-05-00  Lumber  High zast of fibre, poor market conditions. Necezzary ko maintain log inventary.
Wernan 20230515 Lumber  Significantly high log costs in BT and 2 lack of available sconomic fibre 50
Machenzie 2023-05-13  Lumber  Low water levels in Williston Reservoir, reduced demand For lumber and challenging -
Houston 2023-05-23 Lumber Canfar, the provider of the raugh inventary it urer to produce value-addedprods 75 Direct +°
Crofton 2023-05-30  PulpdPaper Global demand For paper has declined sharply, driving up inventory leve 100
Fort Alberni 2023-05-30  PulpiPaper Global demand For paper has declined sharply, driving up inventory leve 174
Acrozs B Operations 20230612 Lumber  'weak Market Conditions
Morthwaod Pulp 20230712 PulpdPaperPortiLabour Dizpute 450
Celgar/Castlegar BT 2023-07-25  PulpdPaper  PortiLabour Dizpute
4 Mchak Lumber  Lack of sconcmic fibre

Ecar Lake [Polar Sawmill) 2025114 Lumber  Market conditions & fiber availability
Fraser Lake, BIC 2024-01-22  Lumber  Lack of economic fibre 175
Crofton 2024-01-25  Paper Marketz, lack of domestic fibre supply 75
Prince George, BC 2024-02-02  Lumber  Unknown
Williams Lake [Lakeview Mills]  2024-02-05  Lumber  Cost of op in B and chal cconomic conditi 60
B Operations 2024-02-16  Lumber  'eak market condition, low log inventary and warm weather
Chemainuz Sawmill 2024-03-16  Lumber  Market coniditons & log avaialbility
Alberni Pacific Divizion 2024-04-11  Lumber  Macrocconemic coniditons & financing markstz. 60
Morth America Operations 2024-04-50  Lumber ek market conditions [IFF exposed ko 45% US South)
Prince George [Northwood)  2024-05-03  PulpdPaper Decline in availability of sconomic fibre in northern BG
Biear Lake 2024-05-03  Lumber  Persistent shortage of economically available timber. 130
Houzton 2024-05-03  Lumber  Cumulative impacts of policy changez and regulatory complezity.
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Forestry’s Impact on British Columbia
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Forestry’s Impact on BC - 2022

$17.4B 100,000 $15.8B 6.6B
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Forest products are BC’s second-largest export category

% Share of Merchandise Exports

Energy Products _ 37%
Forest Products _ 24%
em b irer I 12

I 0%
___EZ
I

Machinery & Equipment

Agriculture & Food
Products

Other

Source: BC Stats
g BC
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Value added occurs at each stage along the supply chain

Other wood product
manufacturing
12%

Veneer, plywood and
EWP manufacturing
10%

Support activities for forestry
7%
Converted paper
product

manufacturing
2%

Forestry & logging

30% Pulp, paper & paperboard
mills
13%

Source StatsCan Table 36-10-0480-01
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The forest sector supports good living standards

$90K

$60K

2018
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m BC Forest Sector  mBC Average
$106K
$91K $96K $99K
73K
$69K b
I : I i I I I
2019 2020 2021 2022

Source: Statistics Canada Table 36-10-0480-01
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$7.1B of capital expenditures spent across BC from 2013-2022

935 M
865 M
756 M
577 M

2013 2014 2015 2016 2017 2018 2019 2020 2021 2022
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Jobs & Harvest Levels are Highly Correlated

H Direct B |ndirect Induced —e—Public Harvest
49V o=
———
47 M
113K

93K 90K

2019 (Revised) 2020 2021 2022 2023 (Projected)

Source: Harvest Billing System
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Takeaways

Economic Overview:

Forestry contributed $17B+ to BC's economy & $6B+ in
government revenues in 2022

Job Levels are tied to Harvest Levels
Current Situation:

Policies and natural disturbances are influencing the fiber
supply dynamics.
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Softwood Lumber Exports

Forest Product Exports

Softwood Lumber Production

Harvest Billing System
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